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Abstract

The ABC System in the Industrial Companies in Jordan, and its
Relationship to Financial Performance. — Implementing and
Proposed Measurement Model —.

This study aims at contributing to a better understanding of Activity-Based
Costing (ABC) implementation systems and determining the extent of ABC
implementation by the Jordanian industrial sector and identifying the factors that
facilitate and motivate the decision to implement it. Moreover, it aims at
determining the problems associated with ABC implementation and assess the
degree of success of ABC implementation based on suggested model. It also aims
at showing the relation between implementing ABC the financial performance

improvement.

To realize the afore-mentioned objectives, a model was developed to
measure the extent of implementing ABC in Jordanian industrial companies. The
methodology used in this study is the comprehensive survey of all industrial
companies in Jordan to data of ABC implementation was collected through

personal interviews.

Two statistical approaches were adopted: the descriptive statistical approach
to show and describe the features of the study community; and the analytical
statistical approach to perform the appropriate analysis of the nature of the study
based on the type of the data to be analyzed and the objectives and hypotheses of

the study.

The findings indicate that ABC implementation is implemented started to be
implemented by (16) industrial companies, all of which are public companies.
Only five of these companies decided to implement the system. Others were
within implementation stages (starting from planning and ending up with

establishing the system).
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Another conclusion is that there is a positive relation between
implementing ABC and the improvement in the financial performance in two out
of five companies, i.e (40%) of study sample. The average financial indicators in
these two companies increased after implementation; but financial performance
didn’t show improvement in the three other companies, i.e (60%) of study sample.
Average financial performance indicators dropped to what has been expected.
This shows that there is no relation between implementing this system and

improving financial performance.

The study recommends that there is a necessity for making drastic changes
by companies technologically and organizationally to implement modern cost
accounting systems due to their importance in the current stage, and to use the
ABC system because it provides management with information necessary for

rational decision-making.

Moreover, managements are advised to eliminate all obstacles that hinder

ABC implementation.
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(2007‘@“3\

(1-2) o, geas
Cost Assignment llsill auads
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5l e ol panadd) axdiiie Jaead Gulad JS) el aa g —yY)
akdial Je
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b dluall & S aana } |
asadil) Ll

L) Adls 39 o (pef ) @l el } gLY) ARS 38 5

5l Jus imu

uasadll ok gas) } Y g Ql:ll.u 9
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dainal Jaaaitll Jaze v g Liad Caeliaiiy 30 5 o g 5 piladll e Cagigil)
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Gl ) oda Jlels) are ) (525 e ccldl ai) Eigan b s il
D i) ) il 8 ae by o3 JEIL A sl ALy e
s Sl
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dgeluall 45 Jl b sliand) dad) fi) amex o b ld )5S dulae alii agens
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sadme Adail 380 pe ) Leasad olay 30l 5 o(Horngren et al. 2006)
b WS 25 (2000 ¢ ) <(Atkinson et al. 2004)
.(Unit-Level Activities) saa sl (s siua o 31asal) Aaddly) .

i A gl Aadia) daasd) f il e san s ISV Jaiall el Jisi
Leoaiind oy Al ) sall JS iy 138 5 (LY Ban 5 Lo i 550 IS 3 a3l
I aals dedie dedd f daiie bas s JSU @ Al e (Le sl
Sle ALl 9 je e dglendl DA S Z Y] aaa i)l 5 s
e Jeall daiil 5 ccV) Ailua dadil 5 VY1 Joindss ddaddl ) (5 siusall 138
O s el ) Aaisl) sdd il Cilga sa o IS jaa Al oy (LY

(Aeatiall A0 V) N sall BaS g g il Jasl) el g cYY)

61

www.manaraa.com



.(Batch-Level Activities) 4adal) — Ludhal) — 5 ghosa Ao 5laiall ddsy) . ¥
daleie Gl cland o 215 Aaby 3l ) llead) 5 adi) Gaual
(1000 ) s 32n5 (100 ) cuilS o) guu iy Ay 3lai Ll Cum 3aa) 5 B2a
Ll gee) il el o dac) Lol 5 eV Angs L) Lgle ARV (e g chas g
o g il 1] A8l S jae Al (e g ¢(32 5] Jana Tl g a5 Al
ol el 2ae ol Al e e (VY dae) clele aae ) ALl
(Al N el 5 ) A gas
.(Product-Sustaining Activities) gl s siwa o 3lasal) daddy) v
G Al gl cclanial g Caliie 1) sl Aaii) s3a Caas
cand) (5 Clatiall ey ALAN) o3 ag 5 of Sars el g LY e
d e 48 ) gag zUY) daghad s cilaiial) (e Sl saadl o Gam 2N
e a5 AV il ¢ 53 e Ml Cliial go AlE Jpanill Cilaiial) aa) sy
Lol 5 cgitall apana bli) Lale ABY) ey zling ¥ AT 5 (anill 13g] 7 liag
(iiall Jpanl (3 sus sl 0 Tl g coxitall e (Dhe V) Lol g cdpuigl cl il
aranai 3ol 5 apanai clels aae 2ac) Ail) e g il 13g) AASY IS jae AL
(R slaadl gl < il el o x5 ol
.(Facility-Sustaining Activities) 4s &l s siua o 3lasal) dai) .4
sacluall  cpiadll o ddailad) (lacal 4o DU S 4 gladl 312l s
Dl g Al Aladil) Ll LS L ASan 2 Y] dgdee (e Juad A 4 oY)
aal g Ll 3 je B bale aands (JSS piaall §f ddle ddiay (il dlesl
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cileadd) Jie ashy ol jagail) Ll CallSs Jadi g Ylea) z Lyl 3l
Ay Jlaall il puall 5 el Cllant 5 caiiaall Capill 5 A5l 5 4y sy 5 Lpasdaal
cJlexdl dagad il clanall

claiid) e jaeatl (5 e e dalkal Gl Y Ay il daald) e
s WY Dlas g e lpianadt axe Jualy 1A dApeSa (ulie callaly el (Y
Y baghad =y Giela ) el o elld g Ll Jaa) Aas 8 Jas o
Adaiid a5 aial) ST o el adasill Gan I laladdll 5. (2002 ¢ aid)
.(Horngren, et al. 1999) e

(10-2) a8, Jsi
gl Gl a jgd) palaEi)

Ban gl) (5 sia o AadiY) Cilss

dadal) 5 giana o il Cids

U (5 s o AbdY) s

thaal) (5 sia o Anday) i

4
——ial) AlS ey

.(Horngren, et al. 1999, p 365) : jradl

63

www.manaraa.com



Selecting Activity Cost ) Jlail) alss S jaa jLidl) sdag) ) dda jal)
(Drivers
At apad) N1 5wl eaial) Ll CadlSs IS jaa e
Ll agd alail) aacadl fan agall oy Alail) e ) CallSll duula
4330 sall iy CallSal) S jma HLaal e 5 Ll CadlSs S e Lal daleial
Lal€d (Lo pla ol G 43lS jlata g &l aall 13gd 4 sllaall bl 485 520 (4
Anlae ollas Ay el 850l ) Ladl ) dylle 4 sllaall (uladl) da )y calS
Al B £ 5V e sy o Al aeadd S 3 el Caglsl
:(Atkinson et al. 2004) il Cal<s S jas
DS Glual aadiia g @ (Transaction  Drivers) cbdasl) S s )
&) s (L 4K JRY) psiat a5 eV AL ) je 30eS ALaiay)
N 4y J8Y1 ) ey g DU
< gl A (lal aadind g 0 (Duration Drivers) 8 adl @l jaa .Y
Ladie addin o) oy S jadl) (e g sl 138 5 daliil) pumal (ol
Ay e ¢ JAY LS (e sthaadl gl 2uaS L aal 5 cpls a5
T Laiy cdaih 4380 (15-10) 330 b jagad sale) callaly YY) (iany llia
&t S aal e g il 13 ey el ey e ey AT £ s e
A 5 382 Can pe das gl dihaie
e il Jreantll axaiis s :(Intensity Drivers) 43U s jaa .Y
baiaall Cilatiall (amy Slligh (Ll jumails pe JS 8 deddiiasadl 3 ) sal
64

www.manaraa.com



OsSe Y s VY g sale) dlee 85 ja) e SV Zlias ) aall

ol e 0 Y S L e Al sale Y gl as ol e 3l Jale Lgad

SV ey Sl e g il 13 ol aally . ST Al Ll 13a A4l

sl A4S sl 8 48y Y AaS

OS5 el Ja¥L Gl Lgials CaullSil)l S jaa s ARil) aass Llee
358 0a SV aa £ lY) 8 Gulalall palasY) oS QIR s g5 0
G ) cagia s pd J8 an Callal e Laiy cdaliny) dleadl el jaly
Aasiy) aaan 8 sacluall Z L) b cpledall ae DU ) b agald e
LD oSl S jae o) Rl Ganads end lsal Ul Lk i
-(Horngren et al. 20006)

D)5 oot (e 2 Y ALEY) 8 e o panadil ke L3 Sy
A4K) Aa e HAY (yiila je f oy shad Gllia g (Cost Driver ) 4l ¢ilS jas
tlaa
JS 4 (Cost PoOIS ) alSll de sane ) laaall ol ai Lgan s ol 2 oY)
Aladl) 2323 Cun 58 a0 Gl b Saiall Jaliall Jid 44 de gena JSp ali S s
LS 5 deadiived) 46K e o S jae coia bl K e JS dalall 5 sailal)
Ay S sl cilS AaDle deadiu) 48l S jae il
o0 Bl S e IS 8 i) U8 (e Leaiiuall o) sall AAS o 2y A0
aanaly (ald ) aal 2 )l (Cost Driver ) callall ¢S e Hlial dlee
Gy S adl) 038 (5 5 Ay sllaall S add) aae aaad e iy Ui g oUail)
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A4 & ey daleiall bl e Jpemnl)l A seas Lie VL 3291 e L lgalatind
KD (3aa s Jalaall Gugan o Bl W (il e a5 jaka

S claxall ff clatiially ddadl) Jayy @ Ldgan Sy callssl) Ly ¢
(Ledld any sl e Luaie 38 05 Y o (in L) Taaad Uy g
sty Crgaall Gl iy Al Jeow Loa clgisin Cilia oo aad) oy Wl
a5y Ay Gysk oo RIS A 5 e oSe Le sa s el o2 g L)
Aghsan lad

U paa o (L)) paiie IS S ) adh Lghgoa Jasi p ¥ il
leale (5 s AT @l i s e a5 6181 8 Jaall Jaadl e
3 sall o allall yusn Y sa% ) oda day of Glld ccallsall ¢gan
Aaiiy) b Axid) Leadiuall 3l sall aaa & 060 5 ey g5 ekall Aalial
3 sal) o Qllal) G o g AWK & Lae o ) Al L Aatial) clileadl
sl 238 e 0 o any WS Lz Yy Joaall dabide <l siase 2ic Adaii)
At ol g Aaliall o) sall aladi

il L il gy S e aladiind 5 A S paay ddleial) UL pand
Aaleiall lll) aead deniie Al Aglle Jilu s clinal Gliid (f caag dalic
e slee A5y IS g Lgihadil oSay (3 Cosalal) (Y cAalall S jan
O3S G ey Lo 1385 ) Bpeliall Adeall < glad (08 ghad JS (e dad
Callal) dudae ot oot Jlae 8 528 5 cl€ Aladl gl <3 S )
(A e
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e cpe XU 3 oY) o cany oo alis 3K pad Rall) @S jaa lidl) die g
On el g el Lol V1 Adaadle ol AdadiDU Jladll oDUgan) 38y G
obia) Al —canl) ey ol ) Jedll @Dlan) g 28K ¢S e
e sa ol sall A slie Jalial 8K & pae clld Jlie (A8 Clivse o S jaa
S (N Jee el aae V) Jasiall Jalial 28Il o jaa 5 cAlgliadl o) 3]
OURY) g Gasdll cilelu ae 325l il Lalial 4akall & e ol
e o3 Eladl Jasd) beam&ﬂﬂ\gw;ggﬁiagmm
Mo i g ua LAl A Culiadl Gl e eV Jladl el
Cooper and Kaplan, ) : b L Ll dol g2l o 22e e 4 slhadll GlS jadl
-(Turney,1991) (1999
e D) ) A8 (g ghue adi ) LalSs iial) AAST & gllaall 282 (5 e )
o sl @lS el
e e Cladial) ¢ o8 G dlgaaa g siy Clatiall g da )y LY
P (v A L PO
Aasl) Cabiaa duall daKY LY

AalN) G aa s L Al Lt

Pt AAS) g ga Y @ jliel EDIE Gllia dagall
e Al Llall @ pe aae el o ey Jalial 85 papads o) o) L)
(sl cleas clelu WY A &l ye 2e JUa) Jas e ) Jaal
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Ll ety csllaall gl jasa dasn LY

Sl Al o€ L) 4 (53505 ye IS0 Dad Aardinall 3 ) sal) ol LT

Gle il g Lt osllaad) aaal) maat aey S paal) oda jlidl) dlee W
tleia gl 320
Adlaiad ) 3 LalS AL o paal) A4S clS LalKa (AalS)) o me ol 43S )
Al & e s sl
) 3 e,V ) 5 Lalks Jalsall Ledl) D) ae sl ¢l jpaall Lls ) .Y
LAY @ S adadid ddlaia)
(30-8 ) o Lo o) i AN S jae e o e el ol oyl
JiaY) aaell aa Sy LS (Bailey, 1991 ) Ll & ae (14 ) Jaxay &l o
e apend IS il jall Cimia g Cua Apaaall Gl aladinly 38KY S e
iddee (8 At ) il e of Cam 2] g A 4 g (8 ASH S a1
S jaall dae s o dua Aplai®Y) g gaall Bidad s AalS o e jlasl
:Jl .(Badad and Balachndran, 1993 ) dialeai) 5 2ulle <l j5d 5 (Bs8ad Jing
s Jhg ol 13 A1l ¢ e 20e — A ol pma— o ) A 5lie L S 5
ey 3 sall A gl (g pmitall Auas il @l 5 ALl O ye dae Jonuil Allad

sl e Ll S ja oladtial
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Cuad o e S laalaie) 5 A8kl ¢S jae jLad) die adall (e il

A4l S e o G A 23 saill 5 cJlaall 1383 Aalgl) A any e

€ Cpal g gmins 13la g Tl om iS5 P jom 3 1 8 5 Al D e cad o oy

(11-2) b, gs
AL A et ¢ eay 4RI S A ) G S

¢l s i Iike £l jm (i £l a3k
2.\7.\535\ L-i\&‘ < 7y > MY‘ < 7y > JALAA.A.“
Cladia e Sazll @ Jas o
Gladd o Sandl alad) @ Gla o
Gl o Gljgaioe
4 4

i) & jaa dlaal) ilS jaa

sl dac o cBoll e 0% @

) 88l s @ 81, Al o

Aglial) &) 0 @ Y Sl clelu @

-(Cooper and Kaplan, 1999, p46) : jyadl
:(Garrison, 2003) AalSil S jadd Al ae daddl) (e e sene V) g
(3-2) by dssa
RSl s e Ao At

il e AL

il els aal At

POARAN BUBY I AL

BLES (g giuna

Jard) il

Adlpeal) Ci\ss

A aal) (g i Cilss
Y Dt

Jand) cilelu
Gla Al claa g e
N Jads clela

ey Uaddf
Jard) A
Llal daid

guN) daay

CNY) Jas) il
3 gall A glia s

AN A
AN A
N ALy clela

)l al g clilas
) el gl cliles
Y ) clles

ey dady

Y 5556l Dlgiad | 3 gall aliad cligh s 3 gal) 4 5lia
agall 48, il sl Clelu 2o Eial) asaal | (s gia Ao ndd
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CNY) Jagas GRS | digd) il el gl dae kel o jlaal il
adadl) 5 ) Cidlss ueadl) clelu s zilal Baga and
3 gal) AT iy addl) ¢ 5 axe adail) 5938 Bl
el dadd g asacall) Cilss Jedal clelu s
i) § )y il e Y clelu 2 piadll 5 | (s sha Ao A
Jlead) Gu i ARS | gyl Jand) el 230 3339 < Jagaid
tiaal) ¢Dia) Cnlalad) axc Lalal) piaal) e | (2iaal) (5 i )

Tracing Costs to Activity ) daid) 39 s o Gl (auaddy ai ludd
(Centers

Ll ¢gan o Al Jilas DAS (e 038 ol 5 (anadil) dlee S5
A5 5Sal) 5 Al ) i lladll A4S pane (g gt oLl A4S o Gy A (8T
e Gl yanads dilead J V) Aa ) Adaal) ol et g cJalial) 13g]
Dl 858 gial) il slaall aladind Sy AdailY) 46K apaaly L5 bl
Deakin and ) 55 pall Al 8 A DUl il Jee o Apladl
-(Maher,1991)
.(Cost Determining) cilaiiall 481 apaas : Luabu

Col<l) auaa g QKA a3 L jlidl o5 Al lavinall waad iy of ey
lepandd (A Al ALY s 38l e RS jean s L Led 550
Ll JS e CallSall oda (anads o5y 4ild gl aDle Ganadd Gl il
G sia Lo A Cliie aaat PR (e 5LED 3 ) ga (e 4l Lo ) Talindd
Clas g e alin 45 pane JS 85 pdlall pe (oIS apndi iy Cu (oLl

Laliall 3ailal) Aalhl) i
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-(Horngren et al. 2006) : L Lol ay ainall 48 paas oy Gl 2ay
Uanadi] WlulS salaiey (A janads Gl (S0 50 5l Jaeall il )
@Muabd:maﬂdm&cd‘mm}cﬁwﬁﬂu\ ‘)S\cu:\nSﬂ\

' b WS i s (Pool Rate) sl

JLaill 481 4 ga cilan g a3 Maa)/bLal CNS dlea) = AISH A3 ga (ha Baa) gl Baa gl Al

LS il “&\X“!S“ ol : alia O L::‘ ) ,)“j }T@Mng_x&m_\J:m;:! Y

ot

fiial) ASlgind La g gana X LU gana Jina = Bl JS CillSS (ha guiiall qupeal

claiid) e lpapads & 5l e ol s .3
5l e s il Callsal) AalS dalealy clatiid) Calls Jeae Sl .4
Lpanads o il
L sbas e bl e Jeell Z8S 3805 e Ylie pa gy ) JSaD
PRVAR I PR PF PP P I VP [PINCHEN I\ [ JUP |
o leluand 5 e g Lol Al 48lK0 CHlunse sy Loy ) 5 de gt daddl dused

.(Atkinson et al. 2004) cleas §f Cilatie (e 23S 5as
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(12-2) &, Jsa
clatiall o b Aasf) ) W jilas (o el i Jend) AilS g

o o O Ci g puaadll

BH AL
\ 4 \ 4 \ 4

e ) 4 ) 4
Gl el elels Qe e 454
! Liyel lpall <l e i 44l

i Jail) Jaay)

BA AL
Jana
Db Db Db Db Jan | A
5 ya dela Acla 5 ya A m
BARAL

A\ 4 \ 4 A\ 4 \ 4 \ 4

(L“«‘ A““ ) <l ?.:.\A“

-(Atkinson et al. 2004, 98) : jradl
il o Al Cidlstl) duulaa aUa3 casaa 7-7-2

Call<all dnlae pUas aladind W 3oa 0 A8 il (il sall OS (e a2l
b Ly Aliial HUaill caaae ey ) L e dlia G ) dail) e il
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eli ) s i) o el Callsall duulae alail i ) casl) ¢

Gy 3 ) Al Aadail) e 4l ASe yiimy gd cAdulal S

.&ﬁkﬁd}q;wéhﬂ\@ﬂéﬁkﬂ\dﬁ(w\—aﬂﬂ)@hﬂ;\ﬁj

o Al Ganadd aady Ail) el Callsal) dula ol o

oany Gl Gl cclatial ey kil 5 i) CallSs e 2 LY Alad e
bl Gl ey Alil) o ) CallSall dpulae plai aadiud S )
D Nacy g (aladl il Collal Al dadinly ey Al

s Al

oan i a5 a3 V) Gl Ganaddl HUail 1aa o e a ) e

G S ie gend A5 A e o ) lpanads Y ) ol

Sl o3 a3 sl e Gald RS S ) AT 85 gl

Aadle 20 i) e el Cadlal duulae ol Lgady Al bl o

Y oa8 el @Y1 o s cdilatie ddadily Lemaad (S callsil) @il 1Y) Lads
O e e ST el CallSs a6y Ledie Lagu Y Lails sy
Csmila L o1 93558 € Aabians iy il 4 e Db 3 S 5 ) o
o slaall 138 aand Jeasd 3 say aladind Gl cile

daiiy) e Sl Callsal dulae pUas aladind Cladae dsa s (e pe b
legle Juan 3l adlaadl of W) caldas JS 380 55 lasaa a5 eodlel L)

dadiad) (f gl catlarnne o ST e Al VL) 8 adaiin Ja

Ll

sl

Al e S5 5S L Wl il Jla sl Lgde Joass 3
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paail e plas g dail) o il Callsall dulae alas (i L sec
S A da g il 8l aie deladind Jiady s CadlSl)
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Lol Cadlal JUaty 45 )l daga s
Callally 45 5lia 5y dpeal 35 piluall ye CalSE (65 o 2 S Ja )
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O N B elial) g Uil 8-2
A8 e by o el 0¥ alai® i ) aalusd) A cliall i

2006 slal JlaaY) sl w5l (g (%21.5) dians Lo lSs S8 03 )Y delia
—ebiuall g Uadll (a S (ol 2l ol dgala gl ) jabiall (g (%90) N ss
alad (s sidl 5yl V) 8 ALlal) 5 8 e (%15) s Joinity aaley
(oY) delua 4a 21 2006
Al cleliall g Uad (e ald J<G o 1 8 delual) o Uad IS
da ¢ e s lall clilasy) iy Al il cleliall gl il ATl
ol L e (%3.2) Loty bl Ayipaedl) cleliall g Ui oy 0 )Y delia
2 e (%18.3 ) Gy aalis 4y sail) cleliall g lai s 2006 alad ey
(V) Al 48 21 2006 alad s sl ED) aladl I Jlaay) sl
odae )l B Casa 5alall 2005 bl Aelicall o jall ) 6l8 adicl
Jae 8 Alalall clindl can ) ciy =3 <2005 dad I 13 )5 el )50
Ulaa aas g sliiall Jansd) Jull G Lt cplid G 550 (el e delial
A V) Asladl) 1 el e deliall b Aldad) clinal o sl o N
(oY) Aclua dd 2 22005 alad (10) a8, dueluall ol ¢ 5ilE iyl
Jasal) Llland 5 dcliall ) L je 3liie ) 1A liaall cilddal) <
S ada Sl Jlee 3 e i ¥ Ledlae sae g Sl s call o 9006

ey el
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Jasal) Llland 5 deliall ) L ye sline o) 1A jal) clidal) <
Olaall 8 G i) Gaia ) Ldlee axe g s all B8 e J
cdlee 3 e e iy o laa
0583l (Al s sy dpelual) e Uadll eyl i ail) ) 5 LAY
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) g Lalal cleliall gplad
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Aghlaal s 480D cleliall glad o
oo slaall L ol 535 5 A8l 5eS0 5 gl cleliall g llad
Y Aial cleluall plad
Aglay) cleluall plld 4
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dlal g sidl ) L 2006 ale b o) s gsle 2.662 a3 ) 2005
(oY) delis 43,21 2006

Jasdll JLall Gl ol e delia dd 6 J (e baxad) culad jall i
Dhle (2.1) 2006 Ao Al b gy 38 Ll Alasddl delial) il ¢ sendl
2006 el sl sl ) Ly s dlde 5 dale call (115 ) Led Jerys ¢ Jlind
(e Aelia 48 ja

: 2006 — 2001 5 58 DA elial) g Uabll Labaidy) ol phsa) sl oL Ly

2001 ale (%22.3 ) (e i) gida gl SLai@Y) 8 deliall dealus
Glelaill sai i o el gl 13 s ) iy L 2006 Ao (%25.7)
6 sl Alamay 5ol | g a2 e liall gUadl) (el paliall o WS L5 aY)
(sl e (B11.4)4 5 (%37.7) dowiy i ) Gpalal s (%20) J

77

www.manaraa.com



) Fie At a5 Aaall Ul g0 (%25.7) 4t Lay pal eliall g Uadl) o
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